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CONFIDENTIAL ROME 9691 

E.O. 11652: GDS 
TAGS: MARR, IT 

SUBJECT: LA MADDALENA STATUS REPORT 
REF: ROME 9131 

1. AMBASSADOR CALLED ON DEFNSE MINISTER ANDREOTTI JULY 12 

TO STRESS URGENCY OF OPENING LA MADDALENA PX AND COMMISSARY 
IMMEDIATELY AND NECESSITY OF FINDING PERMANENT SATISFACTORY 
SOLUTION TO THIS QUESTION. 

2. ANDREOTTI SAID THAT AS FAR AS A TEMPORARY SOLUTION WAS 
CONCERNED, USN COULD BEGIN SELLING DUTY-FREE ITEMS ON THE 
NATO INSTALLATION ON SANTO STEFANO IMMEDIATELY. HE NOTED 
THAT HE FULLY APPRECIATES THE DIFFICULTIES INHERENT IN OPERATING 
OUT OF SANTO STEFANO FOR MORE THAN A FEW MONTHS. HE SAID HE 
WOULD CALL FONMIN MORE AND SUPPORT AMENDMENT OF THE BILATERAL 
INFRASTRUCTURE AGREEMENT TO INCLUDE PORTION OF ITALIAN NAVY LAND 
TO BY OCCUPIED BY NCO CLUB, THUS PROVIDING LEGAL BASIS FOR 
STORES'S OPERATION FOR A SUBSEQUENT PERIOD. 
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3. IT IS CLEAR THAT CHANCES OF OPENING STORES AT PRESENT 
LOCATION ON LA MADDALENA ARE NIL. EMBASSY HAS NO OBIECTION 

TO DUTY-FREE ITEMS BEING SOLD IMMEDIATELY ON NATO INSTALLATION 
ON SANTO STEFANO IF USN SO DESIRES. 

4. COMMENT: WE BELIEVE THAT ANDREOTTI'S POSITION IN FAVOR 

OF AMENDING GOVERNMENT-TO-GOVERNMENT AGREEMENT IN ORDER TO 
PROVIDE LEGAL BASIS FOR PX AND COMMISSARY OPERATIONS IS A 
STEP FORWARD AND REASSURES US TO SOME DEGREE THAT OPERATION 
ON SANTO STEFANO WOULD NOT BE REGARDED AS PERMANENT. VOLPE 
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